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Impact: Very Positive 

Canadian Palladium announced assay results from three holes at its 
100%-owned East Bull Palladium (EBP) deposit located 90km west of 
Sudbury, ON. We view these results very positively as they have extended 
the Garden zone along strike by 400m to the west and returned grades 
much higher than existing resource grades. With positive exploration 
results and palladium and rhodium prices at all time highs, we believe 
investors should be keeping a close eye on this overlooked and 
developing story in one of the top mining jurisdictions in the world. 

• EBP extended to 2.9km strike. These three holes have extended 
strike of the EBP deposit by 400m to 2.9km of near-continuous 
sulphides hosting Pd, Pt, Rh, Au and base metals. Highlight intercepts 
include: 1) 9.71 g/t Pd Eq. over 2m and 1.06 g/t Pd Eq. over 24m (EB-
21-50), and 2) 2.55 g/t Pd Eq. over 7m including 4.54 g/t Pd Eq. over 
2m (EB-21-49). Furthermore, the holes were strategically drilled within 
the gap between the Garden and Valhalla zones (Figure 1). 

• Mineralization remains open in all directions. Drilling is part of an 
11,000m program (currently on pause for two to three weeks) 
targeting the down-dip extension of the deposit with results to date 
highlighting that mineralization remains open in all directions. 

• Assays for Rh and seven drill holes still pending. Per company 
policy and due to cost of assays, Rh is analyzed after initially assaying 
for Pd, Pt and Au. Assay results for Rh and an additional seven holes 
(EB-21-51 to -57) from the Garden zone remain pending.  

• Updated resource estimate due in Q2/21. The EBP deposit currently 
hosts a resource of ~523,000 oz Pd Eq. (11.1Mt at 1.46 g/t Pd Eq.) on the 
initial 1.6km extent of the Valhalla zone, which has since been 
extended. Management aims to increase the resource estimate by 4x 
to +2M oz Pd Eq. (+40Mt) in the in the long term. Its our expectation 
that a pending resource estimate might increase in size to ~20Mt at 
slightly higher grades, proving between 1.3–1.4M oz Pd Eq. in the 
interim (due Q2/21).  by drilling the deposit at depth (200m to 240m).  

• More to come in 2021. BULL plans to conduct exploration activities 
at the Agnew Lake property, along trend of the EBP deposit later this 
year. Activities are expected to include metallurgical test work, 
geophysical surveys and ultimately drilling on the property. 

While we do not formally value Canadian Palladium (no rating or 
target price) we believe that exploration success, pending resource 
growth and high PGM prices could lead to share price re-rating. Using 
our price deck, we re-calculate the EBL estimate to 408k oz Pd Eq., and 
therefore estimate that BULL trades at an EV/oz of US$27.55/oz versus 
peers at US$24.84/oz. Had we used the original 523k oz Pd Eq. estimate, 
it would trade at US$21.49/oz, below peers. This is an emerging company 
with pending resource growth, making now an attractive entry point for 
investors looking to gain exposure to the PGM market. We remain bullish 
on PGMs given strong demand. Upcoming Catalysts: 1) EBP deposit 
drilling (ongoing) and 2) Exploration activities at Agnew Lake (H2/21). 
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Closing Price ($/sh) $0.14

Rating NA

Target ($/sh) NA

Return to Target NA

52 Week Low / High $0.07   /   $0.18

CAPITALIZATION Basic Diluted 

Shares Outstanding (M) 65.4        87.4        

Market Capitalization ($MM) $8.8

Enterprise Value ($MM) $6.1

Cash and Cash Equivalents ($MM) $2.8

Total Debt ($MM) $0.0

STOCK CHART

RELATIVE PERFORMANCE

MAJOR SHAREHOLDERS

DISCLOSURE CODE:

(Please refer to the disclosures listed on the back page)

Source: RCS, Company Information, Capital IQ

Company Description

Management (1.62%), Carsonby Enterprises Inc. (1.91%), 

Galloway Financial Services, Inc. (1.63%)

Canadian Palladium Resources Inc. engages in the

acquisition and exploration of resource properties in North

America and Europe. The company holds 100%-interest in

the East Bull PGM property that comprise 992 hectares

located in Ontario, Canada; and Tisová and TGER cobalt-

copper properties located in Europe. It also holds interest

in the Agnew Lake property that consists of 260 claims

covering an area of approximately 6,000 hectares. The

company was formerly known as 21C Metals Inc. and

changed its name to Canadian Palladium Resources Inc. in

January 2020.
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Figure 1: Plan map of drill holes on the Garden and Valhalla zones of the East Bull Palladium deposit 
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Disclosure Requirement 
Red Cloud Securities Inc. is registered as an Investment Dealer in all Canadian provinces and 
territories, and is a member of the Investment Industry Organization of Canada (IIROC). Part 
of Red Cloud Securities Inc.'s business is to connect mining companies with suitable 
investors. Red Cloud Securities Inc., its affiliates and their respective officers, directors, 
representatives, researchers and members of their families may hold positions in the 
companies mentioned in this document and may buy and/or sell their securities. 
Additionally, Red Cloud Securities Inc. may have provided in the past, and may provide in 
the future, certain advisory or corporate finance services and receive financial and other 
incentives from issuers as consideration for the provision of such services. 
 
Red Cloud Securities Inc. has prepared this document for general information purposes only. 
This document should not be considered a solicitation to purchase or sell securities or a 
recommendation to buy or sell securities. The information provided has been derived from 
sources believed to be accurate but cannot be guaranteed. This document does not take 
into account the particular investment objectives, financial situations, or needs of individual 
recipients and other issues (e.g. prohibitions to investments due to law, jurisdiction issues, 
etc.) which may exist for certain persons. Recipients should rely on their own investigations 
and take their own professional advice before investment. Red Cloud Securities Inc. will not 
treat recipients of this document as clients by virtue of having viewed this document. 
 
Red Cloud Securities Inc. takes no responsibility for any errors or omissions contained herein, 
and accepts no legal responsibility for any errors or omissions contained herein, and accepts 
no legal responsibility from any losses resulting from investment decisions based on the 
content of this report.  
 
Company Specific Disclosure Details   

Company Name Ticker Symbol Disclosures 
Canadian Palladium Resources Inc. CSE:BULL None 

 
1. The analyst has visited the head office of the issuer or has viewed its material 

operations.     
2. The issuer paid for or reimbursed the analyst for a portion or all of the travel expense 

associated with a visit. 
3. In the last 12 months preceding the date of issuance of the research report or 

recommendation, Red Cloud Securities Inc. has performed investment banking 
services and has been retained under a service or advisory agreement by the issuer.     

4. In the last 12 months, a partner, director or officer of Red Cloud Securities Inc., or the 
analyst involved in the preparation of the research report has received compensation 
for investment banking services from the issuer.   

5. The analyst who prepared this research report has a long position, in the issuer’s 
securities.  

6. The analyst who prepared this research report has a short position, in the issuer’s 
securities.  

Date Rating Target C$/sh Status %

BUY 46%

BUY (S) 12%

HOLD 0%

SELL / Tender 0%

NA 6%

Under Review 36%

Recommendation / Target Change Red Cloud Securities has this percentage of its 

universe assigned as the following:
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 7. Red Cloud Securities Inc. and its affiliates collectively beneficially owned 1% or more of 
any class of issuer’s equity securities as of the end of the month preceding the date of 
issuance of the research report or the end of the second most recent month if the 
issue date is less than 10 calendar days after the end of the most recent month.  

8. A partner, director or officer of Red Cloud Securities Inc. serves as a Director or Officer 
or Advisory Board Member of the issuer. 

9. Has any partner, director or officer of Red Cloud Securities Inc. or any analyst involved 
in the preparation of a report has, during the 12 preceding months, provided services 
to the issuer for remuneration other than normal course investment advisory or trade 
execution services. 

10. The analyst who prepared this research report was compensated from revenues 
generated solely by the Red Cloud Securities Inc.’s Investment Banking Department. 

11. Red Cloud Securities Inc. is a market maker in the equity of the issuer. 
12. There are material conflicts of interest with Red Cloud Securities Inc. or the analyst 

who prepared the report and the issuer. 
 
 
Recommendation Terminology 
Red Cloud Securities Inc. recommendation terminology is as follows: 
• BUY – expected to outperform its peer group 
• HOLD – expected to perform with its peer group 
• SELL – expected to underperform its peer group 
• Tender – clients are advised to tender their shares to a takeover bid 
• Not Rated or NA – currently restricted from publishing, or we do not yet have a rating 
• Under Review – our rating and target are under review pending, prior estimates and 

rating should be disregarded. 
 

Companies with BUY, HOLD or SELL recommendations may not have target prices 
associated with a recommendation.  Recommendations without a target price are more 
speculative in nature and may be followed by “(S)” or “(Speculative)” to reflect the higher 
degree of risk associated with the company. Additionally, our target prices are set based on 
a 12-month investment horizon. 
 
Dissemination 
Red Cloud Securities Inc. distributes its research products simultaneously, via email, to its 
authorized client base.  All research is then available on www.redcloudsecurities.com via 
login and password. 
 
Analyst Certification 
Any Red Cloud Securities Inc. research analyst named on this report hereby certifies that the 
recommendations and/or opinions expressed herein accurately reflect such research 
analyst’s personal views about the companies and securities that are the subject of this 
report. In addition, no part of any research analyst’s compensation is, or will be, directly or 
indirectly, related to the specific recommendations or views expressed by such research 
analyst in this report. 
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