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Impact: Positive 

Troilus reported drilling results from its 100%-owned Troilus Gold project 
in Quebec. The results are from seven holes targeting the J Zone area 
(Figure 1). In addition to extending the zone at depth, below the past 
producing pit, the holes encountered new parallel areas of mineralization 
to the northwest of the main zone. These are largely within the proposed 
open pit shell from the company’s 2020 PEA, but they were areas that 
were previously considered to be waste. This is quite positive for project 
economics, as areas that were considered waste within the proposed 
pit may now be converted to potential ore, reducing strip ratios. 

• Reported holes have defined new extensions of mineralization. A 
new gold zone with continuous mineralization over 68m within 200m 
from surface was identified. The highlighted drill hole TLG-ZJ21-226 
was collared 50m beyond any previous historic holes, and it 
intersected higher-grade zones of mineralization, returning: 1) 1.10 g/t 
AuEq over 68m including 1.65 g/t AuEq over 10m and 2) 2.23 g/t 
AuEq over 3m (Figure 2). Gold mineralization at the J Zone target 
currently covers an area of approximately 1.5km by 1km and remains 
open in all directions. TLJ-ZJ21-225 defined strong mineral continuity 
to the northwest, an area that was previously considered waste. The 
highlight intercepts returned: 1) 1.01 g/t AuEg over 34m and 2) 2.12 g/t 
AuEq over 13m (Figure 3). These results in the J Zone identified new 
broad gold zones that are near surface and directly adjacent to the 
former operation. The company expects these results to have a 
meaningful impact on the economics of the project. 

• Two drills were mobilized to J Zone earlier this year with the aim to 
continue improving drill resolution while defining the extent of 
mineralization. These intercepts identified new hanging wall mineral 
extensions that appear to be widening as they are drilled deeper, as 
has been observed in the lower levels of J Zone and the Southwest 
Zone. Furthermore, the new zone appears to be higher grade than the 
previously defined mineralization at J Zone. 

• More exploration expected in 2021, PEA to be updated. Currently 
two drill rigs are focused on expansion and delineation in advance of 
a mineral resource update and Pre-Feasibility Study planned for 
completion in the second half of 2021. Troilus has completed 32,000m 
of drilling since January 2021 and intends to drill approximately 
10,000m per month throughout the summer.      

Valuation:  
We are maintaining our BUY rating and our C$3.50 target. Our price 
target is based on a 0.75x multiple to our NAV estimate of C$4.54. Troilus 
trades at a significant discount to peers at 0.24x NAV and US$13 EV/oz Au 
Eq (peers at 0.50x and US$59 respectively). Upcoming Catalysts: 1) Drill 
results from SW, Z87, and J zones (near-term); and 2) Troilus resource 
update (2021); 3) Troilus PFS (2021) 
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NET ASSET VALUE (C$M) (C$/sh)

Troilus Gold Project (100%) $646.58 $4.41

Corporate Adjustments $17.52 $0.13

Net Asset Value $664.10 $4.54

Target Multiple 0.75x
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Company Description

0.24x

Management (6.06%), Franklin Resources, Inc. (6.98%), 

Ruffer LLP (3.42%), Caisse de dépôt et placem. (3.39%), 

Konwave AG (2.62%), Mackenzie Financial Corpo. (1.81%)

Troilus Gold Corp. operates as an advanced stage

exploration and early-development company in Canada. The

company focuses on the mineral expansion and potential

mine re-start of the former gold and copper Troilus mine. Its

Troilus gold property consists of 1,988 mineral claims and 1

surveyed mining lease covering an area of 107,326 hectares

located Northeast of the Val-d’Or district within the Frotêt-

Evans Greenstone Belt in Quebec, Canada. The company was

incorporated in 2016 and is headquartered in Toronto,

Canada.
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Figure 1: Location of drill holes in the J zone of the Troilus gold project 

  

Source: Company Reports 

 
 
 

 

 

 



` 

May 12, 2021    New Western Extension Identified In The J Zone    
  

Timothy Lee | Mining Analyst 
research@redcloudsecurities.com 

  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Figure 2: J zone, N14300 cross section view of drill hole TLG-ZJ21-226 

  

Source: Company Reports 

 
 
 

 

Figure 3: J zone, N14250 cross section view of drill hole TLG-ZJ21-225 

   

  

Source: Company Reports 
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Disclosure Requirement 
Red Cloud Securities Inc. is registered as an Investment Dealer in all Canadian provinces and 
territories, and is a member of the Investment Industry Organization of Canada (IIROC). Part 
of Red Cloud Securities Inc.'s business is to connect mining companies with suitable 
investors. Red Cloud Securities Inc., its affiliates and their respective officers, directors, 
representatives, researchers and members of their families may hold positions in the 
companies mentioned in this document and may buy and/or sell their securities. 
Additionally, Red Cloud Securities Inc. may have provided in the past, and may provide in 
the future, certain advisory or corporate finance services and receive financial and other 
incentives from issuers as consideration for the provision of such services.  
 
Red Cloud Securities Inc. has prepared this document for general information purposes only. 
This document should not be considered a solicitation to purchase or sell securities or a 
recommendation to buy or sell securities. The information provided has been derived from 
sources believed to be accurate but cannot be guaranteed. This document does not take 
into account the particular investment objectives, financial situations, or needs of individual 
recipients and other issues (e.g. prohibitions to investments due to law, jurisdiction issues, 
etc.) which may exist for certain persons. Recipients should rely on their own investigations 
and take their own professional advice before investment. Red Cloud Securities Inc. will not 
treat recipients of this document as clients by virtue of having viewed this document. 
 
Red Cloud Securities Inc. takes no responsibility for any errors or omissions contained herein, 
and accepts no legal responsibility for any errors or omissions contained herein, and accepts 

Date Rating Target C$/sh Status %

2020-01 -29 NA NA BUY 78%

2020-04-1 5 NA NA BUY (S) 1 2%

2020-04-22 NA NA HOLD 0%

2020-04-29 NA NA SELL / Tender 0%

2020-05-08 BUY 1 .80 NA 8%

2020-05-1 5 BUY 1 .80 Under Review 2%

2020-05-25 BUY 1 .50

2020-07-29 BUY 2.00

2020-09-01 BUY 2.00

2020-09-02 BUY 2.90

2020-1 0-01 BUY 2.90

2020-1 0-20 BUY 2.90

2020-1 0-23 BUY 2.90

2020-1 0-29 BUY 3.90

2020-1 2-02 BUY 3.50

2020-1 2-1 0 BUY 3.50

2021 -02-1 0 BUY 3.50

2021 -03-08 Under Review Under Review

2021 -03-08 Under Review Under Review

2021 -04-1 5 BUY 3.50

Recommendation / Target Change Red Cloud Securities has this percentage of its 
universe assigned as the following:
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  no legal responsibility from any losses resulting from investment decisions based on the 
content of this report.   
 
Company Specific Disclosure Details   

Company Name Ticker Symbol Disclosures 
Troilus Gold Corp.  TSX:TLG 3,4 

 
1. The analyst has visited the head office of the issuer or has viewed its material 

operations.     
2. The issuer paid for or reimbursed the analyst for a portion or all of the travel expense 

associated with a visit. 
3. In the last 12 months preceding the date of issuance of the research report or 

recommendation, Red Cloud Securities Inc. has performed investment banking 
services or has been retained under a service or advisory agreement by the issuer.     

4. In the last 12 months, a partner, director or officer of Red Cloud Securities Inc., or the 
analyst involved in the preparation of the research report has received compensation 
for investment banking services from the issuer.   

5. The analyst who prepared this research report has a long position, in the issuer’s 
securities.  

6. The analyst who prepared this research report has a short position, in the issuer’s 
securities.  

7. Red Cloud Securities Inc. and its affiliates collectively beneficially owned 1% or more of 
any class of issuer’s equity securities as of the end of the month preceding the date of 
issuance of the research report or the end of the second most recent month if the issue 
date is less than 10 calendar days after the end of the most recent month.  

8. A partner, director or officer of Red Cloud Securities Inc. serves as a Director or Officer 
or Advisory Board Member of the issuer. 

9. A partner, director or officer of Red Cloud Securities Inc. or any analyst involved in the 
preparation of a report has, during the 12 preceding months, provided services to the 
issuer for remuneration other than normal course investment advisory or trade 
execution services. 

10. The analyst who prepared this research report was compensated from revenues 
generated solely by the Red Cloud Securities Inc.’s Investment Banking Department. 

11. Red Cloud Securities Inc. is a market maker in the equity of the issuer. 
12. There are material conflicts of interest with Red Cloud Securities Inc. or the analyst who 

prepared the report and the issuer. 
 

Recommendation Terminology 
Red Cloud Securities Inc. recommendation terminology is as follows: 
• BUY – expected to outperform its peer group 
• HOLD – expected to perform with its peer group 
• SELL – expected to underperform its peer group 
• Tender – clients are advised to tender their shares to a takeover bid 
• Not Rated or NA – currently restricted from publishing, or we do not yet have a rating 
• Under Review – our rating and target are under review pending, prior estimates and 

rating should be disregarded. 
 

Companies with BUY, HOLD or SELL recommendations may not have target prices 
associated with a recommendation.  Recommendations without a target price are more 
speculative in nature and may be followed by “(S)” or “(Speculative)” to reflect the higher 
degree of risk associated with the company. Additionally, our target prices are set based on 
a 12-month investment horizon. 
 
Dissemination 
Red Cloud Securities Inc. distributes its research products simultaneously, via email, to its 
authorized client base.  All research is then available on www.redcloudsecurities.com via 
login and password. 
 
Analyst Certification 
Any Red Cloud Securities Inc. research analyst named on this report hereby certifies that 
the recommendations and/or opinions expressed herein accurately reflect such research 
analyst’s personal views about the companies and securities that are the subject of this 
report. In addition, no part of any research analyst’s compensation is, or will be, directly or 
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