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Closing Price (C$/sh) $4.30
Rating NA
Target (CS$/sh) NA
Return to Target NA
52 Week Low / High (C$/sh) $2.49 / $4.69
CAPITALIZATION Basic Diluted
Shares Outstanding (M) 27.3 27.3
Market Capitalization (CSM) $117.4
Enterprise Value (CSM) $115.0
Cash and Cash Equivalents (C$M) $2.4
Total Debt (CSM) $0.0
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MAJOR SHAREHOLDERS

Management (10.01%), 1832 Asset Management L.P.
(18.08%)

DISCLOSURE CODE: 1,2
(Please refer to the disclosures listed on the back page)

Source: RCS, Company Information, S&P Capital 1Q

Company Description

Great Bear Royalties is focused on the development of its
sole asset — 2% NSR on the Dixie project owned by Great
Bear Resources. The goal of the royalty is to ensure
investors have exposure to a tier-one gold discovery in a
tier-one jurisdiction. The company was founded in January
2020 and shares distributed to GBR shareholders through a
court approved plan of arrangement in May 2020.

Impact: Positive

Great Bear Resources (TSXV:GBR, Not Rated) reported results from
exploration at the 100%-owned Dixie project in Red Lake, Ontario. Two-
years since discovery, two new detailed longsections were outlined; and
another 18 holes of assays targeting peripheral and lower grade bulk-
tonnage domains were provided. Great Bear Royalties has one asset, a
2% NSR Royalty on Great Bear Resources’ Dixie Au project, host to the
LP Fault, Dixie Limb and Hinge zones. Dixie hosts a large, district-scale,
high-grade, near-surface gold deposit currently undergoing a $45M,
175,000m drill program. A total of 318 holes are now reported, of an
expected 400 due prior to an initial resource estimate due Q1/22.

e Second, third LP Fault Zone longsections provided. Both occur
adjacent to previously reported longsection, BR7 (Figure 1). We had
estimated a weighted average of 10.3 g/t Au over a 9m core width (28
holes) along a 620m surface strike by 500m vertical extent. These two
new longsections had similar results; BR1is estimated at 8 g/t Au over
8.76m (22 holes) within 850m x 430m vertical; and AURO?20 returned
6.8 g/t Au over 8.4m (11 holes) within 120m x 420m vertical.

e LP Fault shows excellent continuity, consistency. Confidence is
growing as drill holes reduce spacing within each of these high-grade
domains. Also, while these assays are not new, presentation by
domain is. This should help investors and analysts generate more
accurate mineral inventory estimates in advance of an initial resource.

e We estimate a mineral inventory of ~11M oz at just under 2 g/t Au
over a 4.2km linear strike; and a 2km long high-grade core of >4km oz
at just under 4 g/t Au. LP Fault zone hosts 17 different high-grade
domains that span 4.2km of combined strike, occurring within eight
stratigraphically controlled lower grade zones (Figure 2). Dixie Limb
and Hinge Zone provide another 2M oz of mineral inventory potential.

e Bulk-tonnage intercepts at points along strike. New high-grade
intercepts returned 50.05 g/t Au over 2.3m; 3.85 g/t over 32.35m incl.
61.2 g/t over 1.1m; and 2.1 g/t over 49.25m incl.29.52 g/t over 2.5m. Other
holes drilled into lower-grade bulk-tonnage mineralized envelopes
surrounding and between higher-grade zones include up to 1.27 g/t
over 38.25m, 1.02 g/t over 30m, and 4.19 g/t over 14.8m (Figure 3 & 4).

¢ Dixie hosts two main styles of gold mineralization. High-grade Au
occurs within quartz veins (LP Fault); and silica-sulphide replacement
zones, hosted by mafic volcanic rocks, and near regional-scale D2 fold
axes (Dixie Limb, Hinge, Arrow). The latter are typical of Red Lake, and
while not the focus, may add another 1-2M oz of high-grade Au.

We currently do not value or rate the stock but assume the 2km core
of the 4km long LP Fault zone may host ~4M oz Au down to 600m.
Analyst consensus suggests potential for a 500,000 opa Au production,
highlighting the quality of this tier-one asset. This suggests potential for
US$20M in annual FCF from the 2% NSR at US$2,000/0z Au. Upcoming
catalysts: 1) Exploration results (ongoing), 2) Resource estimate (Q1/22).
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Figure 1: Overview of longsections AURO20 and BR1
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Figure 22 Plan map of the LP Fault zone showing continuity and
consistency of the deposit, and how the deposit breaks down into the
17 high grade gold domains. Summaries for BR7, BR1 and AURO20 have

been provided.
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Figure 3: Map of drill progress at LP Fault since discovery in May 2019
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Figure 4: New drill results from LP Fault zone

Drill Hole From (m) | To(m) | Width* (m) | Gold (g/t)
BR-288 342 380.25 38.25 1.27 19750
including 369 375.9 6.9 4.19
BR-321 220 250 30 1.02 20125
including 233 234 1 9.53
and including 245 246 1 6.84
and 254 303.25 49.25 2.1
including 275.55 286 10.45 7.88
and including 276.55 279.05 2.5 29.52
and including 300.75 301.25 0.5 13.5
BR-311 118.85 151.2 32.35 3.85 20550
including 129.8 144.95 15.15 7.78
and including 129.8 130.3 0.5 21.5
and including 143.85 144.95 1.1 61.2
and 277 319 42 0.58
BR-310 43 57.8 14.8 4.19 20575
including 46.65 49.8 3.15 9.95
and including 52 53 1 10.4
and 101.6 126.5 24.9 1.11
including 111 113.5 2.5 3.55
and including 118.5 119.85 1.35 3.01
and including 125.2 125.7 0.5 5.2
and 312.2 368 55.8 0.44
BR-313 23.7 26.8 3.1 6.69 20575
and 33.35 36.1 2.75 1.76
BR-294 311.5 329.5 18 6.63 21200
including 315.8 318.1 2.3 50.05
and including 317.6 318.1 0.5 213
BR-293 80 88 8 1.07 21275
including 83 86 3 2.61
and including 85 86 1 5.78
and 243.9 246.7 2.8 1.42
BR-292 37.5 38.7 1.2 3.97 21350
and 250.1 278.9 28.8 0.65
including 262 265.5 3.5 3.31
and including 264.65 265.5 0.85 9.76
BR-295 232.9 237 4.1 3.12 21350
and 279.85 293 13.15 0.93
including 291 292 1 7.04
and 515.5 516.35 0.85 8.34
BR-267 220.5 221.5 1 3.31 21775
BR-268 284.75 308 23.25 0.34 21775
including 289 289.5 0.5 3.04
and including 369.6 371.5 1.9 3.12
BR-269 394.5 419.25 24.75 0.3 21800
and 396 399 3 1.1
BR-266 309.6 316.55 6.95 1.22 21825
BR-303 447.2 473.65 26.45 0.47 21825
BR-331 121.5 124.5 3 2.06 21925
and 281.4 282.4 1 33
BR-279 78 79.5 1.5 3.17 22025
and 271.5 341.7 70.2 0.65
including 271.5 273 1.5 3.5
and 327 339 12 1.68
including 332.85 335 2.15 4.95
BR-330 145.5 198.4 52.9 0.49 22025
BR-305 539.5 621.25 81.75 0.63 22125
including 587.8 599.4 11.6 1.01
and including 610 611 1 3.03

Source: Company Reports
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Disclosure Statement
Updated 3 June 2021

Recommendation / Target Change Red Cloud Securities has this percentage of its
universe assigned as the following:
Date Rating Target C$/sh Status %
BUY 68%
BUY (S) 25%
HOLD 0%
SELL /Tender 0%
NA 7%
Under Review 0%

Disclosure Requirement

Red Cloud Securities Inc. is registered as an Investment Dealer in all Canadian provinces and
territories, and is a member of the Investment Industry Organization of Canada (IIROC). Part
of Red Cloud Securities Inc.'s business is to connect mining companies with suitable
investors. Red Cloud Securities Inc,, its affiliates and their respective officers, directors,
representatives, researchers and members of their families may hold positions in the
companies mentioned in this document and may buy and/or sell their securities.
Additionally, Red Cloud Securities Inc. may have provided in the past, and may provide in
the future, certain advisory or corporate finance services and receive financial and other
incentives from issuers as consideration for the provision of such services.

Red Cloud Securities Inc. has prepared this document for general information purposes only.
This document should not be considered a solicitation to purchase or sell securities or a
recommendation to buy or sell securities. The information provided has been derived from
sources believed to be accurate but cannot be guaranteed. This document does not take
into account the particular investment objectives, financial situations, or needs of individual
recipients and other issues (e.g. prohibitions to investments due to law, jurisdiction issues,
etc.) which may exist for certain persons. Recipients should rely on their own investigations
and take their own professional advice before investment. Red Cloud Securities Inc. will not
treat recipients of this document as clients by virtue of having viewed this document.

Red Cloud Securities Inc. takes no responsibility for any errors or omissions contained herein,
and accepts no legal responsibility for any errors or omissions contained herein, and accepts
no legal responsibility from any losses resulting from investment decisions based on the
content of this report.

Company Specific Disclosure Details
Company Name Ticker Symbol Disclosures
Great Bear Royalties Corp. TSXV:GBRR 12

1. The analyst has visited the head office of the issuer or has viewed its material
operations.

2. Theissuer paid for or reimbursed the analyst for a portion or all of the travel expense
associated with a visit.

3. Inthe last 12 months preceding the date of issuance of the research report or
recommendation, Red Cloud Securities Inc. has performed investment banking
services or has been retained under a service or advisory agreement by the issuer.

4. Inthe last 12 months, a partner, director or officer of Red Cloud Securities Inc., or the
analyst involved in the preparation of the research report has received compensation
for investment banking services from the issuer.

5. The analyst who prepared this research report has a long position, in the issuer’s
securities.
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6. The analyst who prepared this research report has a short position, in the issuer’s
securities.

7.  Red Cloud Securities Inc. and its affiliates collectively beneficially owned 1% or more of
any class of issuer's equity securities as of the end of the month preceding the date of
issuance of the research report or the end of the second most recent month if the
issue date is less than 10 calendar days after the end of the most recent month.

8. A partner, director or officer of Red Cloud Securities Inc. serves as a Director or Officer
or Advisory Board Member of the issuer.

9. A partner, director or officer of Red Cloud Securities Inc. or any analyst involved in the
preparation of a report has, during the 12 preceding months, provided services to the
issuer for remuneration other than normal course investment advisory or trade
execution services.

10. The analyst who prepared this research report was compensated from revenues
generated solely by the Red Cloud Securities Inc.'s Investment Banking Department.

1. Red Cloud Securities Inc. is a market maker in the equity of the issuer.

12.  There are material conflicts of interest with Red Cloud Securities Inc. or the analyst
who prepared the report and the issuer.

Recommendation Terminology

Red Cloud Securities Inc. recommendation terminology is as follows:

. BUY - expected to outperform its peer group

. HOLD - expected to perform with its peer group

e SELL - expected to underperform its peer group

e Tender —clients are advised to tender their shares to a takeover bid

. Not Rated or NA - currently restricted from publishing, or we do not yet have a rating

. Under Review — our rating and target are under review pending, prior estimates and
rating should be disregarded.

Companies with BUY, HOLD or SELL recommendations may not have target prices
associated with a recommmendation. Recommendations without a target price are more
speculative in nature and may be followed by “(S)” or “(Speculative)” to reflect the higher
degree of risk associated with the company. Additionally, our target prices are set based on
a 12-month investment horizon.

Dissemination

Red Cloud Securities Inc. distributes its research products simultaneously, via email, to its
authorized client base. All research is then available on www.redcloudsecurities.com via
login and password.

Analyst Certification

Any Red Cloud Securities Inc. research analyst named on this report hereby certifies that the
recommendations and/or opinions expressed herein accurately reflect such research
analyst's personal views about the companies and securities that are the subject of this
report. In addition, no part of any research analyst's compensation is, or will be, directly or
indirectly, related to the specific recommmendations or views expressed by such research
analyst in this report.
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