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Artemis Gold Inc.
Accelerated expansion study outlines upside optionality offset by higher capex

TSXV: ARTG | CAD 7.04 | Outperform | Speculative Risk | Price Target CAD 9.00

Sentiment: Neutral

Our view: We expect a neutral reaction from Artemis shares following the results of the accelerated expansion study at Blackwater.
In our view, the updated study outlines upside optionality in ramping up production past 500 Koz+ by Year 3 via expanded capacity
in both Phase 2 and 3, but also comes with significantly higher capex. We anticipate focus around potential funding options should
the company decide to move ahead with a decision to be evaluated in H2/24, and management highlighted additional upside
opportunities operationally on mine planning, fleet, and optimization of the deposit. Overall, we view the update constructively
in highlighting the inherent optionality at Blackwater but anticipate ongoing investor focus around near-term execution of Phase
1 construction, which remains on track for first gold in H2/24.

Accelerated expansion study outlines stronger output and higher capital
• Acceleration of the phased expansion includes Phase 2 to 15 Mtpa in year 3 (previously 12 Mtpa by year 6) and Phase 3 to 25

Mtpa in year 7 (previously 20 Mtpa by year 11)
○ Guided additions required for Phase 2 expansion include a SAG mill, second ball mill, and additional leach tanks/corresponding

infrastructure with certain Phase 1 components already having been upsized based on potential accelerated expansion
• Phase 2 capex now estimated at C$592M (vs C$347M previously)
• Phase 3 capex now estimated at C$852M (vs C$374M previously)
• At end of 2023, C$389M of the C$730-750M Phase 1 budget had been spent with 84% of total capex committed
• Management highlighted additional opportunities excluded from the study including (1) pit optimization at higher gold prices vs

the $1,400/oz reserve and additional exploration opportunities, (2) autonomous hauling/fleet electrification, and (3) alternative
haul routes/phase 3 processing methodologies.

• The expansion study was based on existing reserves with operating costs updated for 2024 estimates
• A potential decision is expected to be evaluated by the board in H2/24

Please see pg 2 for expansion study assumptions vs 2021 FS and RBC estimates

Conference call:

• Thurs Feb 22 at 12 pm ET (844-763-8274 / 647-484-8814)

All values in CAD unless otherwise noted. Priced as of prior trading day's market close, EST (unless otherwise noted).
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Exhibit 1 - Blackwater project expansion study vs 2021 FS and RBC estimates

Feasibility Study Expansion Study RBC Variance Variance

Blackwater Project Sep-21 Feb-24 Estimates Expansion vs FS Expansion vs RBC

Operating Assumptions

Estimated mine life (years) 22.0 17.0 21.0 (23%) (19%)

Ore Mined (Mt) 334.0 334.3 337.7 0% (1%)

Waste Mined (Mt) 673.0 672.9 675.6 (0%) (0%)

Strip ratio 2.0 2.0 2.0 (0%) 0%

Recovery - gold (%) 93% 93% 93% 0% 0%

Total gold production (Koz) 7,453 7,453 7,491 0% (1%)

Average annual gold (Koz) 339 438 357 29% 23%nm nm

Operating Cost Assumptions

Mining - (C$/t mined) $2.60 $2.57 $2.99 (1%) (14%)

Mining - (C$/t processed) $7.57 $7.48 $8.95 (1%) (16%)

Processing - (C$/t processed) $8.32 $9.88 $9.70 19% 2%

G&A/Refining/Other - (C$/t processed) $2.07 $2.67 $4.70 29% (43%)

Total Operating Cost (C$/t processed) $17.96 $20.03 $23.34 12% (14%)nm nm

Cash Costs and Capital

Total cash costs ($/oz) $569 $645 $746 13% (14%)

Mine-site AISC ($/oz) $672 $781 $835 16% (6%)

Phase 2 capital requirement ($M CAD) $347 $592 $375 71% 58%

Phase 3 capital requirement ($M CAD) $374 $852 $375 128% 127%

Sustaining capital ($M CAD) $831 $1,122 $829 35% 35%

Sustaining capital ($M/yr CAD) $38 $66 $39 75% 67%

Source: Company reports, RBC Capital Markets estimates

Exhibit 2 - Blackwater Production Profile - 2024 Expansion Study vs 2021 FS

 

0

100

200

300

400

500

600

700

Y1 Y2 Y3 Y4 Y5 Y6 Y7 Y8 Y9 Y10 Y11 Y12 Y13 Y14 Y15 Y16 Y17 Y18 Y19 Y20 Y21

P
ro

d
u

ct
io

n
 (

K
o

z 
A

u
)

2024 Expansion Study 2021 FS

Source: Company reports

February 22, 2024 Wayne Lam, CFA (416) 842-7840; wayne.lam@rbccm.com     2



Artemis Gold Inc.

Contributing Authors
RBC Dominion Securities Inc.
John Robertson (Associate) (416) 842-9998 john.robertson@rbccm.com

Required disclosures
Non-U.S. analyst disclosure
One or more research analysts involved in the preparation of this report (i) may not be registered/qualified as research analysts
with the NYSE and/or FINRA and (ii) may not be associated persons of the RBC Capital Markets, LLC and therefore may not be
subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities
held by a research analyst account.

Conflicts disclosures
The analyst(s) responsible for preparing this research report received compensation that is based upon various factors, including
total revenues of the member companies of RBC Capital Markets and its affiliates, a portion of which are or have been generated
by investment banking activities of the member companies of RBC Capital Markets and its affiliates.
With regard to the MAR investment recommendation requirements in relation to relevant securities, a member company of Royal
Bank of Canada, together with its affiliates, may have a net long or short financial interest in excess of 0.5% of the total issued
share capital of the entities mentioned in the investment recommendation. Information relating to this is available upon request
from your RBC investment advisor or institutional salesperson.

Please note that current conflicts disclosures may differ from those as of the publication date on, and as set forth in,
this report. To access current conflicts disclosures, clients should refer to https://www.rbccm.com/GLDisclosure/PublicWeb/
DisclosureLookup.aspx?entityId=1 or send a request to RBC CM Research Publishing, P.O. Box 50, 200 Bay Street, Royal Bank Plaza,
29th Floor, South Tower, Toronto, Ontario M5J 2W7.

A member company of RBC Capital Markets or one of its affiliates expects to receive or intends to seek compensation for
investment banking services from Artemis Gold Inc. in the next three months.

RBC Dominion Securities Inc. makes a market in the securities of Artemis Gold Inc..

Travel expenses of an analyst visiting the material operations of Artemis Gold Inc. were paid for by the company(ies).

An analyst involved in the preparation of this report has visited material operations of Artemis Gold Inc., and more specifically,
the facilities of Artemis Gold Inc., which includes but is not limited to mines, distribution centres, warehouses, production plants
and/or other facilities related to the day-to-day operation of Artemis Gold Inc. as applicable.

Explanation of RBC Capital Markets Equity rating system
An analyst's 'sector' is the universe of companies for which the analyst provides research coverage. Accordingly, the rating assigned
to a particular stock represents solely the analyst's view of how that stock will perform over the next 12 months relative to the
analyst's sector average.
Ratings
Outperform (O): Expected to materially outperform sector average over 12 months.
Sector Perform (SP): Returns expected to be in line with sector average over 12 months.
Underperform (U): Returns expected to be materially below sector average over 12 months.
Restricted (R): RBC policy precludes certain types of communications, including an investment recommendation, when RBC is
acting as an advisor in certain merger or other strategic transactions and in certain other circumstances.
Not Rated (NR): The rating, price targets and estimates have been removed due to applicable legal, regulatory or policy constraints
which may include when RBC Capital Markets is acting in an advisory capacity involving the company.
Risk Rating
The Speculative risk rating reflects a security's lower level of financial or operating predictability, illiquid share trading volumes,
high balance sheet leverage, or limited operating history that result in a higher expectation of financial and/or stock price volatility.

February 22, 2024 Wayne Lam, CFA (416) 842-7840; wayne.lam@rbccm.com     3



Artemis Gold Inc.

Distribution of ratings
For the purpose of ratings distributions, regulatory rules require member firms to assign ratings to one of three rating categories -
Buy, Hold/Neutral, or Sell - regardless of a firm's own rating categories. Although RBC Capital Markets' ratings of Outperform (O),
Sector Perform (SP), and Underperform (U) most closely correspond to Buy, Hold/Neutral and Sell, respectively, the meanings are
not the same because our ratings are determined on a relative basis.

Distribution of ratings

RBC Capital Markets, Equity Research

As of 31-Dec-2023

Investment Banking

Serv./Past 12 Mos.

Rating Count Percent  Count Percent
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References to a Recommended List in the recommendation history chart may include one or more recommended lists or model
portfolios maintained by RBC Wealth Management or one of its affiliates. RBC Wealth Management recommended lists include
the Guided Portfolio: Prime Income (RL 6), the Guided Portfolio: Dividend Growth (RL 8), the Guided Portfolio: ADR (RL 10), and
the Guided Portfolio: All Cap Growth (RL 12). The abbreviation 'RL On' means the date a security was placed on a Recommended
List. The abbreviation 'RL Off' means the date a security was removed from a Recommended List. As of April 3, 2023, U.S. RBC
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Equity valuation and risks
For valuation methods used to determine, and risks that may impede achievement of, price targets for covered companies, please
see the most recent company-specific research report at www.rbcinsightresearch.com or send a request to RBC Capital Markets
Research Publishing, P.O. Box 50, 200 Bay Street, Royal Bank Plaza, 29th Floor, South Tower, Toronto, Ontario M5J 2W7.

Artemis Gold Inc.
Valuation
We derive our C$9 price target by applying a 1.0x P/NAV multiple, in line with comparable Emerging peers, based on a $1,700/oz
long-term gold price. Our Outperform rating is premised on ARTG’s growth profile within a Tier I jurisdiction, exploration upside,
and M&A potential.

February 22, 2024 Wayne Lam, CFA (416) 842-7840; wayne.lam@rbccm.com     4



Artemis Gold Inc.

We apply a Speculative Risk qualifier given de-risking events ahead, comparable to other companies in similar stages of
development. The implied return to our price target supports our Outperform rating.

Risks to rating and price target
• Commodity risk. Related to gold price
• Construction/Capex inflation risk. Related to ongoing cost inflation and rising project development costs along with execution

risk on construction of Blackwater
• Liquidity risk. Related to below-average liquidity inherent in junior gold developers and in part driven by significant board/

management ownership
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