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(Currency is CADS$ unless noted otherwise)

Closing Price (C$/sh) $1.79
Rating BUY
Target (C$/sh) $2.50
Return to Target 40%
52 Week Low / High $0.65 / $1.98
CAPITALIZATION Basic  Diluted
Shares Outstanding (M) 169.8 181.7
Market Capitalization (CSM) $304.0
Enterprise Value (C$M) $286.1
Cash and Equivalents (C$SM) $17.9
Total Debt (C$M) $0.0
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NET ASSET VALUE ($M) ($/sh)
Altar $643.1 $3.79
Rio Grande $35.8 $0.21
Other Projects $9.4 $0.06
Total Corporate Adjustments $17.9 $0.11
Corporate NAV $706.2 $4.16
RELATIVE VALUATION EV/Ib CuEq (USS) P/NAV

$0.013 0.43x
$0.101 0.44x

Aldebaran Resources Inc.
Peer Group*
*RCS Estimates and S&P Capital IQ

MAJOR SHAREHOLDERS

Management (6.8%), Route One Investment Company
(44.1%), South32 Limited (14.8%), Sibanye Stillwater
(14.4%)

DISCLOSURE CODE:
(Please refer to the disclosures listed on the back page)

Source: RCS, Company Information, Capital 1Q

Company Description

Aldebaran Resources Inc. engages in the acquisition, exploration,
and evaluation of mineral properties in Canada and Argentina. The
company's flagship asset is the 60%-owned Altar Cu-Au porphyry
project (option for 80%) located in San Juan Province, Argentina. A
2021 mineral resource estimate delineated +11.4Blbs copper and
3.4Moz gold in the M&lI categories along with 1.8Blbs copper and
0.4Moz gold in the inferred category at Altar. It also holds 100%
interests in the Rio Grande Cu-Au project located in Salta Province,
Argentina; the Aguas Calientes, El Camino, Catua, Oscuro, and La
Frontera properties in Argentina. Aldebaran Resources Inc. was
incorporated in 2018 and is headquartered in Vancouver, Canada.

Impact: Very Positive

Aldebaran announced that it entered into an option to JV agreement
with Nuton Holdings Ltd., a Rio Tinto (LSE:RIO, Not Rated) venture,
whereby Nuton could acquire an indirect 20% interest in the Altar project
by making staged cash payments totalling US$250M. Additionally,
Aldebaran has completed its work commitments to acquire an
additional 20% indirect interest in Altar from Sibanye-Stillwater (JSE:SSW,
Not Rated) - for a total 80% indirect interest, subject to finalization of the
acquisition in Q4/24. In our view, this option to JV by a major partner
is a testament to the scale and quality of the Altar project. We view
this agreement positively as it is a source of non-dilutive financing
that allows for regular cash injections as project milestones are met.
As such, we believe Aldebaran could likely be funded and poised to
more rapidly advance Altar through the development phase.

¢ Terms of the option to JV agreement. Nuton would make staged
cash payments totalling US$250M: 1) a US$IOM upfront payment, 2)
US$20M after an updated MRE at Altar (Q4/24E), 3) US$30M after an
Altar PEA that includes a Nuton case (Q2-23/25E), and 4) US$190M
after an Altar PFS that includes a Nuton case (2026E). Nuton could
elect to terminate the option agreement after the MRE, PEA, or PFS
and ALDE would retain its 80% interest and any cash payments made.

¢ Finalizing the earn-in with Sibanye-Stillwater. Altar is owned by
Peregrine Metals Ltd. (Private), which is 60% owned by Aldebaran
(option for 80%). Aldebaran has met its commitments to acquire an
additional 20% interest from Sibanye, which would result in
Aldebaran and Sibanye holding an 80% and 20% interest in Peregrine,
respectively. Upon completion of the PFS payment by Nuton, Altar
would be owned by Aldebaran (60%), Sibanye (20%), and Nuton (20%).

e 2024/25 Nuton test work program underway. Phase 1 testing is
using 2,100kg of Altar material in Tm columns under different Nuton
conditions. Results are expected in Q2/25 and would be used in the
PEA. Phase 2 is planned to include drilling new PQ-sized twin holes to
provide material for testing in full height, 10m columns. They would
simulate a 10m lift height in an operational leach pad. Results are
expected in Mid-2026 and would be used in the PFS. The program
cost would be paid from the upfront US$10M payment from Nuton.

Valuation:

We maintain our BUY rating and C$2.50/sh target price. We continue
to ascribe 80% of the value of Altar to Aldebaran as it should imminently
finalize its option agreement with Sibanye and there is no certainty that
the option to JV will ultimately be exercised by Nuton. Aldebaran is
trading at a discount on an EV/Ib CuEq basis at US$0.013 vs. peers at
US$0.101. We believe it could likely close that valuation gap if it continues
to achieve development milestones at Altar. Upcoming catalysts: 1) Altar
MRE update (H2/2024), 2) Nuton test results (Q2/2025), 3) Altar PEA (Q2-
Q3/25), and 4) Altar PFS (2026).
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Disclosure Statement
Updated November 8, 2024

Recommendation / Target Change Red Cloud Securities has this percentage of its
universe assigned as the following:

Date Rating Target Status %
2024-06-03 NA NA BUY 67%
2024-06-18 NA NA BUY (S) 27%
2024-07-23 NA NA HOLD 0%
2024-10-09 BUY 2.50 TENDER/SELL 3%
2024-11-08 BUY 2.50 NA 3%

UNDER REVIEW 0%

Disclosure Requirement

Red Cloud Securities Inc. is registered as an Investment Dealer and is a member of the
Canadian Investment Regulatory Organization (CIRO). Red Cloud Securities registration as
an Investment Dealer is specific to the provinces of Alberta, British Columbia, Manitoba,
Ontario, Quebec, and Saskatchewan. We are registered and authorized to conduct business
solely within these jurisdictions. We do not operate in or hold registration in any other
regions, territories, or countries outside of these provinces. Red Cloud Securities bears no
liability for any consequences arising from the use or misuse of our services, products, or
information outside the registered jurisdictions.

Part of Red Cloud Securities Inc.'s business is to connect mining companies with suitable
investors. Red Cloud Securities Inc,, its affiliates and their respective officers, directors,
representatives, researchers and members of their families may hold positions in the
companies mentioned in this document and may buy and/or sell their securities.
Additionally, Red Cloud Securities Inc. may have provided in the past, and may provide in
the future, certain advisory or corporate finance services and receive financial and other
incentives from issuers as consideration for the provision of such services.

Red Cloud Securities Inc. has prepared this document for general information purposes only.
This document should not be considered a solicitation to purchase or sell securities or a
recommendation to buy or sell securities. The information provided has been derived from
sources believed to be accurate but cannot be guaranteed. This document does not take
into account the particular investment objectives, financial situations, or needs of individual
recipients and other issues (e.g. prohibitions to investments due to law, jurisdiction issues,
etc.) which may exist for certain persons. Recipients should rely on their own investigations
and take their own professional advice before investment. Red Cloud Securities Inc. will not
treat recipients of this document as clients by virtue of having viewed this document.

Red Cloud Securities Inc. takes no responsibility for any errors or omissions contained herein,
and accepts no legal responsibility for any errors or omissions contained herein, and accepts
no legal responsibility from any losses resulting from investment decisions based on the
content of this report.

Company Specific Disclosure Details

Company Name
Aldebaran Resources Inc.

Ticker Symbol | Disclosures
TSXV:ALDE

1. The analyst has visited the head/principal office of the issuer or has viewed its material
operations.

2.  Theissuer paid for or reimbursed the analyst for a portion, or all of the travel expense
associated with a visit.
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3. Inthe last 12 months preceding the date of issuance of the research report or
recommendation, Red Cloud Securities Inc. has performed investment banking
services for the issuer.

4. Inthe last 12 months, a partner, director or officer of Red Cloud Securities Inc., or an
analyst involved in the preparation of the research report has provided services other
than in the normal course investment advisory or trade execution services to the
issuer for remuneration.

5. Ananalyst who prepared or participated in the preparation of this research report has
an ownership position (long or short) in, or discretion or control over an account
holding, the issuer's securities, directly or indirectly.

6. Red Cloud Securities Inc. and its affiliates collectively beneficially own 1% or more of a
class of the issuer's equity securities.

7. A partner, director, officer, employee or agent of Red Cloud Securities Inc,, serves as a
partner, director, officer or employee of (or in an equivalent advisory capacity to) the
issuer.

8. Red Cloud Secuirities Inc. is a market maker in the equity of the issuer.

9.  There are material conflicts of interest with Red Cloud Securities Inc. or the analyst
who prepared or participated in the preparation of the research report, and the issuer.

Analysts are compensated through a combined base salary and bonus payout system. The
bonus payout is determined by revenues generated from various departments including
Investment Banking, based on a system that includes the following criteria: reports
generated, timeliness, performance of recommendations, knowledge of industry, quality of
research and client feedback. Analysts are not directly compensated for specific Investment
Banking transactions.

Recommendation Terminology

Red Cloud Securities Inc. recommendation terminology is as follows:

. BUY - expected to outperform its peer group

. HOLD - expected to perform with its peer group

. SELL - expected to underperform its peer group

e Tender —clients are advised to tender their shares to a takeover bid

. Not Rated or NA — currently restricted from publishing, or we do not yet have a rating

. Under Review - our rating and target are under review pending, prior estimates and
rating should be disregarded.

Companies with BUY, HOLD or SELL recommendations may not have target prices
associated with a recommmendation. Recommendations without a target price are more
speculative in nature and may be followed by “(S)" or “(Speculative)” to reflect the higher
degree of risk associated with the company. Additionally, our target prices are set based on
a 12-month investment horizon.

Dissemination

Red Cloud Securities Inc. distributes its research products simultaneously, via email, to its
authorized client base. All research is then available on www.redcloudsecurities.com via
login and password.

Analyst Certification

Any Red Cloud Securities Inc. research analyst named on this report hereby certifies that the
recommendations and/or opinions expressed herein accurately reflect such research
analyst's personal views about the companies and securities that are the subject of this
report. In addition, no part of any research analyst's compensation is, or will be, directly or
indirectly, related to the specific recommmendations or views expressed by such research
analyst in this report.
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