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Closing Price $1.02
Rating BUY (S)
Target ($/sh) NA
Return to Target NA
52 Week Low / High $0.27 / $1.07
CAPITALIZATION Basic Diluted
Shares Outstanding (M) 180.4 237.3
Market Capitalization (SMM) $184.1
Enterprise Value (SMM) $174.05
Cash and Equivalents ($SMM) (incl. Equities) $10.0
Total Debt (SMM) $0.0
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Company Description

Midnight Sun Mining Corp. (“Midnight Sun” or the “Company”) is
a junior resource company engaged in the exploration and
discovery of Cu-Co deposits in the prolific Zambia-Congo
Copperbelt. It is known to be the 2nd largest copper producing
region in the world. The flagship Solwezi project is a pre-
resource stage asset spanning over 50,600 ha in Zambia. The
property hosts five targets and is primarily being explored for
copper accompanied by cobalt and nickel. There are multiple
world-class active copper mines and mining companies within
10-190km of Solwezi.

Impact: Positive

We caught up with Midnight Sun management and received an update
on its latest activities at its Solwezi project in Zambia. Drill programs are
underway at both Kazhiba and Dumbwa, and we are expecting
significant news flow over H2/25. Management explained that drilling
commenced after the rainy season this spring and has been underway
for approximately three months. We also understand that after changing
its lab service provider, we should expect a dramatic reduction in assay
turnaround time - from ~3 months to ~3 weeks. The company remains
well funded with ~$10M in the bank, and we were told steady warrant
exercises have been paying expenses, leaving its treasury largely intact.
We believe Midnight Sun is poised to continue re-rating as it executes
on its strategy of delineating a significant Cu oxide resource at
Kazhiba with the goal of signing a formal agreement with First
Quantum Minerals (TSX:FM, Not Rated) to reach near-term cash flow.
We also see lots of upside at Dumbwa, where the company has the
potential to confirm significant Cu sulphide mineralization and make
more discoveries. We maintain our BUY (S) rating and no target price.

¢ Kazhiba Main oxide target drilling well underway. The company
commenced expansion drilling at Kazhiba Main in mid-July, with the
goal of completing ~160 drill holes. It is our understanding that the
company only has ~10 holes to finish drilling. We anticipate steady
batches of assays to be released ahead of a maiden NI 43-101 mineral
resource estimate in Q4/25 (likely late-Oct/Nov). We expect the initial
MRE to give the company a sense of the scale of the oxide
mineralization at Kazhiba-Main, which should then allow them to
negotiate a formal agreement with First Quantum (the cooperative
exploration plan the company has with First Quantum is detailed in
our initiation report). We previously estimated a mineral inventory
for Kazhiba based on 2024 drilling and believe it could host up to
~8.7Mt at 2.51% for ~487Mlbs Cu (read note).

¢ New geological interpretation guides drilling at Dumbwa. In
Aug/25 Midnight Sun initiated a systematic diamond drill program
(two rigs are turning). We are looking forward to results given the
geological interpretation has been radically augmented with the
addition of Dr. Kevin Bonel to the team in 2024. Dumbwa is
geologically analogous to Lumwana, and Dr. Bonel's experience at
that mine is allowing him to deploy the same approach at Dumbwa.
The latest interpretation of the recent IP results (received in Jul/25)
now suggests that in addition to the previously known flat lying and
gently sloping mineralized horizon, other areas of the horizon are
likely folded and much more extensive than previously thought. In
our view, Dumbwa has always been the target with the biggest
potential at depth given its 20 x Tkm Cu-in-soil anomaly.

¢ Kazhiba Target 2 drilling results expected. A ~1,000m drill program
commenced in Jun/25 to drill 6-8 drill holes at the Target 2 sulphide
Cu target (~4km x 2km) at Kazhiba. Assays are pending.
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Valuation:

We maintain our BUY (S) rating and no target price. We believe positive
drill results from the Kazhiba and Dumbwa targets are likely to be the
primary driver of the stock price in the near-term (read initiation report).
We also expect the maiden MRE at Kazhiba to be a key catalyst for the
stock, as it would serve as the foundation for a formal agreement with
First Quantum to enable Midnight Sun to rapidly advance towards
generating cash flow. Upcoming Catalysts: 1) Kazhiba drill results (H2/25),
2) Maiden Kazhiba MRE (Q4/25), 3) Dumbwa drill results (H2/25), and 4)
Formal agreement with First Quantum.

Figure 1: 2025 Kazhiba Main drill grid
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Figure 2: Section showing Dumbwa drill collar location 1-
interpreted folding of the mineralized horizon can be seen
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Figure 3: 2025 Kazhiba Target 2 drill plan
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Disclosure Statement
Updated September 11,2025

Recommendation / Target Change Red Cloud Securities has this percentage of its
universe assigned as the following:

Date Rating Target Status %
2024-08-08 BUY (S) NA BUY 37%
2024-08-30 BUY (S) NA BUY (S) 18%
2024-09-04 BUY (S) NA HOLD 1%
2024-09-18 BUY (S) NA TENDER/ SELL 0%
2024-10-21 BUY (S) NA NA 40%
2025-01-07 BUY (S) NA UNDER REVIEW 4%
2025-01-07 BUY (S) NA
2025-01-30 BUY (S) NA
2025-03-03 BUY () NA
2025-03-28 BUY (S) NA
2025-05-29 BUY (S) NA
2025-09-11 BUY (S) NA

Disclosure Requirement

Red Cloud Securities Inc. is registered as an Investment Dealer and is a member of the
Canadian Investment Regulatory Organization (CIRO). Red Cloud Securities registration as
an Investment Dealer is specific to the provinces of Alberta, British Columbia, Manitoba,
Ontario, Quebec, and Saskatchewan. We are registered and authorized to conduct business
solely within these jurisdictions. We do not operate in or hold registration in any other
regions, territories, or countries outside of these provinces. Red Cloud Securities bears no
liability for any consequences arising from the use or misuse of our services, products, or
information outside the registered jurisdictions.

Part of Red Cloud Securities Inc.'s business is to connect mining companies with suitable
investors. Red Cloud Securities Inc,, its affiliates and their respective officers, directors,
representatives, researchers and members of their families may hold positions in the
companies mentioned in this document and may buy and/or sell their securities.
Additionally, Red Cloud Securities Inc. may have provided in the past, and may provide in
the future, certain advisory or corporate finance services and receive financial and other
incentives from issuers as consideration for the provision of such services.

Red Cloud Securities Inc. has prepared this document for general information purposes only.
This document should not be considered a solicitation to purchase or sell securities or a
recommendation to buy or sell securities. The information provided has been derived from
sources believed to be accurate but cannot be guaranteed. This document does not take
into account the particular investment objectives, financial situations, or needs of individual
recipients and other issues (e.g. prohibitions to investments due to law, jurisdiction issues,
etc.) which may exist for certain persons. Recipients should rely on their own investigations
and take their own professional advice before investment. Red Cloud Securities Inc. will not
treat recipients of this document as clients by virtue of having viewed this document.

Red Cloud Securities Inc. takes no responsibility for any errors or omissions contained herein,
and accepts no legal responsibility for any errors or omissions contained herein, and accepts
no legal responsibility from any losses resulting from investment decisions based on the
content of this report.
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1. The analyst has visited the head/principal office of the issuer or has viewed its material
operations.

2. Theissuer paid for or reimbursed the analyst for a portion, or all of the travel expense
associated with a visit.

3. Inthe last 12 months preceding the date of issuance of the research report or
recommendation, Red Cloud Securities Inc. has performed investment banking
services for the issuer.

4. Inthe last 12 months, a partner, director or officer of Red Cloud Securities Inc., or an
analyst involved in the preparation of the research report has provided services other
than in the normal course investment advisory or trade execution services to the
issuer for remuneration.

5. Ananalyst who prepared or participated in the preparation of this research report has
an ownership position (long or short) in, or discretion or control over an account
holding, the issuer’s securities, directly or indirectly.

6. Red Cloud Securities Inc. and its affiliates collectively beneficially own 1% or more of a
class of the issuer’s equity securities.

7. A partner, director, officer, employee or agent of Red Cloud Securities Inc,, serves as a
partner, director, officer or employee of (or in an equivalent advisory capacity to) the
issuer.

8. Red Cloud Securities Inc. is a market maker in the equity of the issuer.

9. There are material conflicts of interest with Red Cloud Securities Inc. or the analyst
who prepared or participated in the preparation of the research report, and the issuer.

Analysts are compensated through a combined base salary and bonus payout system. The
bonus payout is determined by revenues generated from various departments including
Investment Banking, based on a system that includes the following criteria: reports
generated, timeliness, performance of recommendations, knowledge of industry, quality of
research and client feedback. Analysts are not directly compensated for specific Investment
Banking transactions.

Recommendation Terminology

Red Cloud Securities Inc. recommendation terminology is as follows:

. BUY - expected to outperform its peer group

. HOLD - expected to perform with its peer group

. SELL - expected to underperform its peer group

e Tender —clients are advised to tender their shares to a takeover bid

. Not Rated or NA — currently restricted from publishing, or we do not yet have a rating

. Under Review — our rating and target are under review pending, prior estimates and
rating should be disregarded.

Companies with BUY, HOLD or SELL recommendations may not have target prices
associated with a recommendation. Recommendations without a target price are more
speculative in nature and may be followed by “(S)" or “(Speculative)” to reflect the higher
degree of risk associated with the company. Additionally, our target prices are set based on
a 12-month investment horizon.

Dissemination

Red Cloud Securities Inc. distributes its research products simultaneously, via email, to its
authorized client base. All research is then available on www.redcloudsecurities.com via
login and password.

Analyst Certification

Any Red Cloud Securities Inc. research analyst named on this report hereby certifies that the
recommendations and/or opinions expressed herein accurately reflect such research
analyst's personal views about the companies and securities that are the subject of this
report. In addition, no part of any research analyst's compensation is, or will be, directly or
indirectly, related to the specific recomnmendations or views expressed by such research
analyst in this report.
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