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Closing Price (C$/sh) $2.35
Rating BUY
Target (C$/sh) $4.50
Return to Target 91%
52 Week Low / High (C$/sh) $1.28 / $2.83
CAPITALIZATION Basic Diluted
Shares Outstanding (M) 142.8 158.5
Market Capitalization (C$SM) $335.6
Enterprise Value (CSM) $379.3
Cash and Cash Equivalents (CSM) $35.3
Total Debt (CSM) $79.0
STOCK CHART
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RELATIVE VALUATION Ev/oz AuEq (US$) P/NAV
Cerrado Gold Inc.* $491.9 0.34x
Peers** $882.4 0.75x
* as per RCS estimates
**S&P Capital IQ & Company Reports
MAJOR SHAREHOLDERS
Management and Insiders (6.8%)
DISCLOSURE CODE: 7

(Please refer to the disclosures listed on the back page)

Source: RCS, Company Information, S&P Capital 1Q

COMPANY DESCRIPTION

Cerrado Gold is a Toronto based growing precious metals mining
and exploration company building a portfolio of assets in South
America. The Company’s 100%-owned Minera Don Nicolas project,
located in Santa Cruz, Argentina, is a producing gold and silver mine
with significant optimization, expansion, and exploration potential.
The Company also has the development-stage Mont Sorcier iron-
vanadium project in Quebec.

Impact: Positive

We caught up with CEO Mark Brennen to get an update on the latest
developments at Cerrado Gold (CERT). The Company has been focused on
optimizing its flagship Mineral Don Nicolas (MDN) mine in Argentina while it
shepherds its Lagoa Salada and Mont Sorcier development assets toward
development milestones. Over the past year, the CERT has done much to
improve and stabilize MDN's performance. They've upgraded the crushing
circuit, resolved the water issues and expanded the leach pads and tailings
storage facility. In addition, they recently added two new properties to the
project, expanding the area held to ~333,000 ha; the largest property package
in the prolific Deseado Massiff (Figure 1). They've initiated a 50,000m surface drill
program and intend to complete 20,000 m of underground drilling to expand
the resource base. Mark is confident this work will extend mine life by more than
5 years, along with a modest bump in production. Finally, on July 17/26 the
company announced that it had repurchased the outstanding streaming assets
on MDN and Lagoa Salgada for total consideration of US$31.3M. We’ve adjusted
our model to reflect a 7.3-year mine life at MDN and pushed the start of
Lagoa Salgada out by a year to 2030. The combined adjustments increase
our NAVPS to $6.91 from $5.07 previously. We reduced our NAV multiple
from 0.75x to 0.65x, but our 2027 target price increases to $4.50/sh from
$4.00/sh, supporting our BUY Recommendation.

e Production to expand. Our revised model forecasts total production of
525K oz GEO at AISC of $1,990/0z over a 7.3 year mine life (484K oz Au, 2.7M
oz Ag). For 2026, our estimate is 563K oz @ $2,119/o0z versus guidance of
50,000 to 60,000 GEO.

e Q1/27 PEA Will Reveal All. The company intends on updating the MRE and
issuing a LOM PEA on MDN in Q1/27, which is expected to demonstrate the
initial success of the resource drilling and operational efficiency measures
implemented. Mark is optimistic this will suggest a modest increase in
annual production. Our model now calls for average production of 63K oz
GEO/a over the 7-year period through 2033.

e Lagoa Salgada, Portugal. Work on the optimized feasibility study has
slowed. They expect to resubmit its EIA and engineering study by the end
of 27. This could allow construction to begin as early as Q3/27. Up to 70% of
the capital will be made available through the UK Export Credit Agency and
Banco Santander.

e Mont Sorcier, Quebec. The BFS has been deferred in favor of a modest infill
drill program aimed at lowering the strip ratio by upgrading inferred
resources. The company anticipates filing the ESIA in Q2/27 which would
lead to a construction start in 2028.

¢ Discount Metrics. Based on 2026 forecasts provide by S&P Capital IQ Pro,
CERT is trading at a P/CFPS of 2.7x versus its peers at 7.9x and EV/EBITDA of
2.4x versus it peers at 5.2x.

We have raised our target price to C$4.50/sh (from C$4.00/sh) and are
maintaining our BUY rating. Our NAVPS based on DCFsy% analysis of MDN and
Lagoa Salgada, and 5.0% of the 2022, US$1.6B PEA NPVsx on Mont Sorcier. We
apply a 0.65x multiple to reflect the uncertainty of our model estimates.
Upcoming catalysts: 1) MDN ramp up (Ongoing) and PEA (Q1/27), 2) Exploration
results, 3) Updates on Lagoa Salgada EIA, and 4) Mont Sorcier infill drilling and
BFS (H1/26)
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Figure 1: MDN Tenement Holdings in the Deseado Masiff, Agrentina
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Figure 2: GEO Production Summary & AISC
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Figure 3: Valuation Metrics

COMPARABLES
Company Ticker Price Mkt Cap US$EV/oz Consensus S&P CAPIQ Est.
C$/sh C$M AuEq P/NAV P/CF EV/EBITDA

Alkane Resources Ltd TSX:ALK $1.85 $2,472 $115 1.34x 55 41
Discovery Mining Ltd. TSX:GAU $2.82 $750 $263 0.46x 14.0 8.6
Galiano Gold Inc. TSXVITR $3.79 $792 $109 0.35x 25 1.7
Integra Resources Corp. TSX:MUX $25.34 $1,555 $42 0.63x 6.7 52
Hemlo Mining Corp. TSX:ORE $3.32 $2,538 $115 0.45x 4.8 36
McEwen Inc. TSX:HMMC $5.56 $1,669 $103 0.76x 14.9 7.8
Mako Mining Corp. TSX:ALK $1.85 $2,472 $250 1.60x 10.2 6.6
Orezone Gold Corporation TSXV:MKO $13.27 $1,179 $182 0.40x 31 32
Wesdome Gold Mines Ltd. TSX:DSV $12.52 $10,234 $1.118 0.78x 9.2 58
Average $255 0.75x 7.9 5.2
Cerrado Gold Inc. TSXV:CERT $2.35 $344 $402 0.34x 2.7 2.4

Source: S&P Capital 1Q Pro

Figure 4: NAV and Target Price

Discount Rate

Units 0% 5% 10% 15%
Minera Don Nicolas C$M 830 703 153 531
Lagoa Salgada C$M 297 187 13 63
Mt Sorcier C$M m m m m
Cash C$M 33 33 33 33
Resources C$M 16 16 16 16
Corporate C$M (35) (19) 9) (3)
Total NAV Cc$M 1,252 1,031 418 752
Total NAVPS C$/share 8.39 6.91 2.80 5.05
Multiple 0.65x

Price Target C$/share

Source: RCS estimates
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Disclosure Statement
Updated October 05, 2026

Recommendation / Target Change Red Cloud Securities has this percentage of its
universe assigned as the following:
Date Rating Target Status %
2024-09-04 BUY 1.45 BUY 36%
2024-10-21 BUY 1.45 BUY (S) 15%
2024-10-31 BUY 1.45 HOLD 1%
2024-11-29 BUY 150 TENDER/ SELL 1%
2025-01-06 BUY 2.50 NA 25%
2025-01-07 BUY 170 UNDER REVIEW 21%
2025-02-04 BUY 170
2025-02-27 Under Review Under Review
2025-03-03 Under Review Under Review
2025-05-30 Under Review Under Review
2025-07-18 Under Review Under Review
2025-08-25 Under Review Under Review
2025-10-20 Under Review Under Review
2025-10-21 Under Review Under Review
2025-11-07 BUY 2.80
2025-12-01 BUY 2.30
2025-12-05 BUY 2.30
2026-01-22 BUY 2.50
2026-03-02 BUY 2.50
2026-04-06 BUY 250
2026-05-01 BUY 2.80
2026-05-29 BUY 2.80
2026-07-14 BUY 2.80
2026-07-21 BUY 2.80
2026-08-21 BUY 3.00
2026-09-15 BUY 4.00
2026-10-05 BUY 4.50

Disclosure Requirement

Red Cloud Securities Inc. is registered as an Investment Dealer and is a member of the
Canadian Investment Regulatory Organization (CIRO). Red Cloud Securities registration
as an Investment Dealer is specific to the provinces of Alberta, British Columbia, Manitoba,
Ontario, Quebec, and Saskatchewan. We are registered and authorized to conduct
business solely within these jurisdictions. We do not operate in or hold registration in any
other regions, territories, or countries outside of these provinces. Red Cloud Securities
bears no liability for any consequences arising from the use or misuse of our services,
products, or information outside the registered jurisdictions.

Part of Red Cloud Securities Inc.'s business is to connect mining companies with suitable
investors. Red Cloud Securities Inc,, its affiliates and their respective officers, directors,
representatives, researchers and members of their families may hold positions in the
companies mentioned in this document and may buy and/or sell their securities.
Additionally, Red Cloud Securities Inc. may have provided in the past, and may provide in
the future, certain advisory or corporate finance services and receive financial and other
incentives from issuers as consideration for the provision of such services.
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R E D (DC LO U D Red Cloud Securities Inc. has prepared this document for general information purposes

only. This document should not be considered a solicitation to purchase or sell securities
or a recommendation to buy or sell securities. The information provided has been derived
from sources believed to be accurate but cannot be guaranteed. This document does not
take into account the particular investment objectives, financial situations, or needs of
individual recipients and other issues (e.g. prohibitions to investments due to law,
jurisdiction issues, etc.) which may exist for certain persons. Recipients should rely on their
own investigations and take their own professional advice before investment. Red Cloud
Securities Inc. will not treat recipients of this document as clients by virtue of having
viewed this document.

Red Cloud Securities Inc. takes no responsibility for any errors or omissions contained
herein, and accepts no legal responsibility for any errors or omissions contained herein,
and accepts no legal responsibility from any losses resulting from investment decisions
based on the content of this report.

Red Cloud Securities Inc. takes no responsibility for any errors or omissions contained
herein, and accepts no legal responsibility for any errors or omissions contained herein,
and accepts no legal responsibility from any losses resulting from investment decisions
based on the content of this report.

Company Specific Disclosure Details
Company Name Ticker Symbol Disclosures
Cerrado Gold Inc. TSXV:CERT 7

1. The analyst has visited the head/principal office of the issuer or has viewed its material
operations.

2. The issuer paid for or reimbursed the analyst for a portion, or all of the travel expense
associated with a visit.

3. In the last 12 months preceding the date of issuance of the research report or
recommendation, Red Cloud Securities Inc. has performed investment banking
services for the issuer.

4. In the last 12 months, a partner, director or officer of Red Cloud Securities Inc., or an
analyst involved in the preparation of the research report has provided services other
than in the normal course investment advisory or trade execution services to the issuer
for remuneration.

5. Ananalyst who prepared or participated in the preparation of this research report has
an ownership position (long or short) in, or discretion or control over an account
holding, the issuer’s securities, directly or indirectly.

6. Red Cloud Securities Inc. and its affiliates collectively beneficially own 1% or more of a
class of the issuer's equity securities.

7. Robert Sellars, who is a partner, director, officer, employee or agent of Red Cloud
Securities Inc., serves as a partner, director, officer or employee of (or in an equivalent
advisory capacity to) the issuer.

8. Red Cloud Securities Inc. is compensated by the issuer to provide liquidity support and
may trade as principal in the issuer’s securities.

9. There are material conflicts of interest with Red Cloud Securities Inc. or the analyst
who prepared or participated in the preparation of the research report, and the issuer.

10. A major shareholder of Red Cloud Mining Capital (the parent company of Red Cloud
Securities Inc.), serves as a partner, director, officer or employee of (or in an equivalent
advisory capacity to) the issuer.

Analysts are compensated through a combined base salary and bonus payout system.
The bonus payout is determined by revenues generated from various departments
including Investment Banking, based on a system that includes the following criteria:
reports generated, timeliness, performance of recommendations, knowledge of industry,
quality of research and client feedback. Analysts are not directly compensated for specific
Investment Banking transactions.

Recommendation Terminology

Red Cloud Securities Inc. recommendation terminology is as follows:

. BUY - expected to outperform its peer group

HOLD - expected to perform with its peer group

SELL — expected to underperform its peer group

Tender - clients are advised to tender their shares to a takeover bid

Not Rated or NA — currently restricted from publishing, or we do not yet have a rating
Under Review — our rating and target are under review pending, prior estimates
and rating should be disregarded.
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R E D®C LOU D Companies with BUY, HOLD or SELL recommendations may not have target prices

associated with a recommendation. Recommendations without a target price are more
speculative in nature and may be followed by “(S)" or “(Speculative)” to reflect the higher
degree of risk associated with the company. Additionally, our target prices are set based
on a 12-month investment horizon.

Dissemination

Red Cloud Securities Inc. distributes its research products simultaneously, via email, to its
authorized client base. All research is then available on www.redcloudsecurities.com via
login and password.

Analyst Certification

Any Red Cloud Securities Inc. research analyst named on this report hereby certifies that
the recommendations and/or opinions expressed herein accurately reflect such research
analyst's personal views about the companies and securities that are the subject of this
report. In addition, no part of any research analyst's compensation is, or will be, directly or
indirectly, related to the specific recommmendations or views expressed by such research
analyst in this report.
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